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Radio Address R
- Saturday, October 18, 2008 o
-~ Draft #6 - R

- THEPRESIDENT HASSEEN -
- \O)vqey

Good morning Our Nation'is'deali‘ng with a serious B

. _’flnanC|aI crisis. QOver the past month Americans have |

W|tnessed fast-movmg events |nvoIV|ng comphcated

" 'flnanC|aI issues. | know many of you are concerned about

e ,_ ‘your finances. So th|s mornlng, | want to teII you how we .

“are addressing the uncertalnty in our economy

B

The federal governme'nt has reSpondedi to this crisis

wnth systematic and aggresswe measures to protect the

financial secunty of the Amencan people ‘These actions

will take more time to have the|r full |mpact But they are

: .blg enough and bold enough to work



: The primary focus of our efforts is addressing the

3’ underlying problem behind"the freeze 'in our credit

markets. Earlier this month, Congress passed b|part|san o

Ieglslatlon author|Z|ng the Treasury Department to use

~ up to 700 billion dollars to heIp banks rebu||d capital.

) - This week, | announced that the Treasury willuse a

. port|on of that money to |nJect cap|taI directly into banks by o

R purchasmg equity shares Th|s new capital WI|| help banks g

. cont|nue making loans to busmesses and consumers.

| In add|t|on the Treasury will use part of the 700 b|II|on

o dollars to purchase some of the troubIed assets that are

_welghlng down banks baIance sheets and cIogglng the '_ | X
fmancral system Th|s extraordlnary effort is designed with

one overr|d|ng purpose —to help banks get loans flowing

; to Amerlcan consumers and bus|nesses SO they can

create jobs and grow our economy

™



- | know many Americans have reservations about the
government’s app‘roach,vespecially about allowing the' P
| government to hold shares in private banks. As a strong
be||ever in free markets | wouId oppose such measures
under ordinary C|rcumstances But these are no ord|nary
‘circumstances. Had the government not acted, the hoIe in
| our financial system WOuId’have grown larger ... families
and businesses would have had an even tougher time
- getting Ioans and uIt|mater the government would have
" been forced to respond with even more drastlc and costIy -
| measures later on 'Sol deC|ded that government had to
. m_ove, but that g’overnment s involvement in individual -

banks had to have prudent limits.



The government S |nvoIvement IS, I|m|ted in srze

" The government will onIy buy a smaII percentage of -

o -ifshares |n ‘banks that choose to part|C|pate so that

| pnvate |nvestors_reta|n majorlty ownershlp.

The government S |nvo|vement IS I|m|ted in scope

R The government will not exerC|se control over any pr|vate_ e
~ - firm, and federal offIC|aIs will not have a ‘seat around your

:‘,Iocal bank S boardroom tabIe The shares owned by the o

o government wrll have vot|ng r|ghts that can be used onIy to

o operat|ons

. protect the taxpayer s |nvestment - not to d|rect the firm’s .



The government S |nvoIvement is limited in duratlon
| It includes provisions to encourage banks to buy their
shares back from the government when the markets

stabilize and they can raise money from pr|vate |nvestors.

~ This will ensure that banks have an incentive to find

private capital to repIace the taxpayer S |nvestment -

and to do SO qwckly



| I know many of you are aIso concerned about the
o pr|ce tag of this rescue package Ultlmately, we beI|eve |
| ‘_ the final cost will be S|gn|f|cantly less than the initial
| | |nvestment Many of the troubled assets that the

e government buys WI|| |ncrease in value as the market

o f,recovers That means the government eventually will be

able to resell them for a h|gher pr|ce In addition, the
| 'government WI|| rece|ve quarterly d|V|dends from the
L equlty shares |t purchases in f|nanC|aI |nst|tut|ons

‘If banks do not repurchase these shares within f|ve years

- the d|V|dends they owe the government WI|| |ncrease

o vsubstantlaIIy Thls prowdes a clear |ncent|ve for banks to

flbuy back thelr shares - thus return|ng the money to the

f . taxpayers as soon as poss|b|e




In the Iong run, the Amerlcan people can have
" confidence that our economy WI|| bounce back Amerlca
is the best pIace in the world to start and run a busmess

ithe most attractive destination for investors around the

o globe ... and home to the most talented, enterprising, and

| creat|ve workers in the world. We are a country where all
. people have the freedom to reallze the|r potentlal and |
" chase their dreams. This promlse has def|ned our Nation
rsince i‘ts'foundin»g . this promlse will guide us through the
chaIIenges We face today .. and this promrse WI|| cont|nue
to define our Nation for generatlons to come.

‘Thank you for listening.
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